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US CHARGES MAN I N SCHEME TO I LLEGALLY OBTAIN FUNDS FOR
DOMTOMN RESI DENCE | N WAKE OF SEPTEMBER 11 TERROR ATTACKS

JAMVES B. COWVEY, the United States Attorney for the
Sout hern District of New York, announced that ALLAN KLEI N was
charged today with theft of governnent noney and nail fraud in
connection with a schene to defraud the Lower Manhattan
Devel opnent Corporation (“LMDC’) and the U. S. Departnent of
Housi ng and Urban Devel opnent (“HUD’) of federal grant noney nade
avai l abl e after the Septenber 11, 2001, terrorist attacks to
assist in the revitalization of Lower Mnhattan.

A two-count crimnal Conplaint, unsealed today in
Manhattan federal court, charged that KLEIN devised a schene to
fraudul ently obtain noney froma grant program established by
LMDC to retain and attract residents to Lower Manhattan. As the
Conpl ai nt explains, the LMDC was created by the State and Gty of
New York after the terrorist attacks to coordinate the rebuilding
and revitalization of Lower Manhattan, defined as the area south

of Houston Street. To further this goal, the LMDC received HUD
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grant noney to fund the Two-Year Conm tnent-Based G ant program
whi ch provi des noney to eligible individuals who make a two-year
commtnent to live in one of two designated zones in Lower
Manhat t an.

According to the Conplaint, on Septenber 19, 2002,
KLEIN filled out and submitted an application to the LMDC to
obt ai n noney under the Two- Year Commit nent-Based Grant and
submtted a copy of his |lease for 71 Broadway, Apartnent 9F
whi ch showed that it was for the two-year period of May 15, 2002,
to May 31, 2004. It is alleged that, in this application and
according to the terms of the grant, KLEIN certified that he
currently lived and intended to |ive at 71 Broadway in | ower
Manhattan for two years. The Conplaint alleges that LMDC | ater
approved KLEIN s application, which nade KLEIN eligible to
receive $500 a nmonth in grant noney over the two-year period he
prom sed to live at 71 Broadway.

Nonet hel ess, the Conplaint alleges that by Decenber
2002 KLEI'N had noved out of his apartnent at 71 Broadway. At
that tinme, the managenent conpany for 71 Broadway becane aware
that KLEIN no longer lived in Apartnment 9F and had i nproperly
subl et the apartnment. The managenent conpany noved to formally
evict KLEIN from Apartnent 9F and on May 2, 2003, obtained a
deci sion and judgnent of possession in favor of the |andl ord.
The LMDC subsequently received an application from anot her
person, who is not KLEIN, for a Two-Year Conmm tnent-Based G ant

based on residency at 71Broadway, Apartnment 9F. The application
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materials LMDC received indicate that the current resident of
Apartment 9F lives in that apartnent pursuant to a three-year
| ease that began on May 31, 2003.

The Conpl aint all eges that, although KLEIN vacated his
residence at 71 Broadway, KLEIN continued to seek to obtain noney
under the LMDC s Two- Year Commitnent-Based G ant by fal sely
representing that he was still residing at 71 Broadway.
According to the Conplaint, KLEIN repeatedly stated falsely to
the LMDC that his address was 71 Broadway, and sought to receive
grant noney based upon that representation. On July 15, 2003,
KLEIN went to an LMDC office in Lower Manhattan to di scuss an
initial $5,000 grant paynment. At that neeting, KLEIN again
falsely represented that he lived at 71 Broadway, and presented
docunents which purported to show that he still lived at 71
Br oadway, despite his eviction fromthat apartnent and the | ease
to a new tenant that began on May 31, 200S3.

If convicted, KLEIN faces a maxi num penalty of 10 years
in prison on the theft of govt nobney count and 20 years for mai
fraud. Both charges also carry a maxi numfine of $250, 000 or
twice the gross gain or loss resulting fromthe crine.

M. COMEY praised the investigative efforts and
cooperation of the LMDC, the Ofice of the Inspector General for

HUD and the United States Postal Inspection Service.
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Assistant United States Attorney JOAN A LOUGHNANE i s

i n charge of the prosecution

The charges in the Conplaint are nerely accusati ons,
and the defendant is presuned to be innocent unless and until
proven guilty.

03-179



